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ALEXANDER HAMILTON INstTITUTE | BABSON STATISTICAL ORGANIZATION BROOKMIRE ECONOMIC SERVICE THomas GIBSON 
No single hindrance can pre- J — : . We have all fundamental in- 
_— : - tie . oe : - = Usual Spring expansic . ap ger 
World economic crisis has | vent better business in 1933; we “eae ln | ’ n "| gredients present which in times 
vassed its peak. Given restora- : . business probable, but character 
Se iin dan tae shall climb slowly and pains- | (¢ nteling clemeiien each 1 have been followed by re- 
tion of confidence, stow but} takingly upward, until finally ; § s covery of great magnitude ex- 


steady revival should character- 
ize world economic situation 
during 1933 (Jan. 7). 


as 1933 rolls along business will 
be moving forward at higher 
rate (Dec. 26). 


that there is possibility of un- 
expected and abruptly precipi- 
tated crises (Dec. 26 and Jan. 9). 


cept full recovery of sentiment; 
year 1933 will be marked by 
progress (Annual). 





Situation favorable for expan- 
sion of bank credit except for 
continuing demands of Treasury. 
Essential that Government im- 
prove its credit so that it may 


Before end of 1933 funds will 
come back from hoarding as em- 
phatically as they sought shelter 
in 1932; many credit demands, 
refused last year, will be granted 


Accumulation of huge reserve 
of liquid funds in large banks, 
at time when credit demands 
from business negligible, has 
created artificial situation § in 


From present indications U. S. 
will receive gold in huge amounts 
during coming months; instead 
of deflation of bank credit, loans 
and investments will expand 





Outlook for markets, viewing 
long range, is one for quiet op- 
timism; market lows now mat- 
ter of record. Apart from minor 
rallies apparently no reason to 
expect rapid recovery (Dec. 22 


22). 


stock market recorded its major 
turn last Summer and that for 
next two years or more trend 
will be upward; merchandising 
group may be feature this year 
(Jan. 9). 


in stocks but until Federal bud- 
get balanced, foundation will be 
lacking for stability in sectri- 
ties; lower bond prices probable 
within next few months (Jan. 2 
and 23). 


REDIT * - in 1933: vy will be _| respect to short-term interest ] invariably forerunner to im- 
cease its drain on short-term | In 1s age carmen A “J me, more | rates with elements of danger | proved trade conditions (Dec. 

capital market (Dec. 22). readily obtainable (Jan. 2). (Jan. 23). 30). 
Evidence accumulating that Spring seasonal rise expected Great advance in security 


prices is in making (Dec. 30); 
railroad group should be among 
first to recover; medium grade 
and low grade railroad bonds 
and equities definitely on bar- 
gain counter (Annual). 





Some increase in volume of 
steel business probable early in 
1933; improvement will be due 
largely to seasonal factors; 
must be further accelerated by 
price concessions (Dec.). 
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In view of recent wage agree- 
ment of railroads, obvious that 
needed reduction in freight rates 
will not be made before end of 
1933 at earliest (Dec. 31). 





Juilding contracts in 1932 
smallest since war; evidence 
that building operations reached 
bottom in 1932; some improve- 
ment possible during 1933 but 
volume not likely to equal that 
of 1931 (Jan. 14). 





Domestic allotment plan would 
undoubtedly tend to reduce farm 
prices; after temporary rise 
prior to adoption of plan, de- 
pressing influence upon markets 
would be doubly apparent (Dec. 


26). 





No definite advance in general 
commodity prices is in imme- 
diate prospect, barring artificial 
price inflation. Some further 
decline likely to occur (Jan. 21). 


Steel production expected to 
increase in 1933 (Dec. 26); auto- 
mobile production should be 
stepped up materially in first 
half of 1933 (Jan. 23). 


Some time before 1936—pro- 
bably starting before middle of 
1934—there will be pronounced 
expansion in motor industry 
which will lead to some general 
business recovery (Dec. 26). 


Automotive industry will be 
among first to show recovery; 
automobile sales, therefore, 
should be carefully studied from 
month to month during coming 
year (Annual). 





Railroads have better outlook 
than for many months; present 
plight will undoubtedly result in 
some unavoidable readjustments, 
but from now on, earnings, 
should compare more favorably 
with year ago (Jan. 23). 


Railroad traffic must improve 
more than now seems in reason- 
able near-term prospect to pre- 
vent further receiverships pos- 
sibly of more serious import 
than have yet been witnessed 
(Jan. 2). 


In middle of 1932, railroad 
traffic reached panic low; since 
then has recovered to depression 
“minimum”. Toward close of 
1932 carloadings most encourag- 
ing trade development (Annual). 





Sore spot in general situation 
lies in building contracts award- 
ed; volume has shrunk to new 
lows for depression, even after 
allowances for usual seasonal 
December lull (Jan. 23). 


Mild Spring expansion in 
building quite possible, but gen- 
eral level for first half year un- 
likely to surpass 1932; last half 
may improve slightly on stagna- 
tion levels of past six months 
(Dec. 26). 


Little doubt that new con- 
struction industry due for great 
revival; only improvement in 
confidence and credit conditions 
needed; expansion promises not 
to be long delayed (Annual). 





Position of large number of 
farmers has been rapidly grow- 
ing more acute; whether we like 
it or not, some form of farm 
relief plan seems likely to be 
enacted at special session of 
next Congress (Jan. 23). 


Farmer's crippled buying pow- 
er is affecting industry un- 
favorably. Only solution is cur- 
tailment of agricultural produc- 
tion so existing surpluses can be 
liquidated (Jan. 23). 


New farm program apparently 
to be based on allotment idea; 
simply taking money out of con- 
sumer’s pocket and putting it 
into farmer’s; rising gold sup- 
ply will make plan inoperative 
(Annual). 





Although individual commodi- 
ties will continue to readjust, we 
look for saw-tooth upward move- 
ment for wholesale commodity 
group (Jan. 23). 


Recovery in prices of farm or 
industrial products not likely in 
near future, unless President- 
elect Roosevelt should undertake 
drive and thereby temporarily 
strengthen markets (Jan. 23). 


We have all ingredients pres- 
ent for great rise in commodity 
prices except confidence; from 
all present indications nothing 
can stop such a movement from 
getting under way (Annual). 





Little prospect of marked im- 
provement in export trade of 
U. S.; expansion of our foreign 
market is essential to business 
revival in view of exportable 
surplus which U. S. is able to 
produce (Dec. 31). 


England’s payment of war 
debts and France’s refusal will 
bring to crisis entire internatio- 
nal debt problem. Forecast: next 
June’s payments will not be 
made by any debtor nation (Dec. 


Major foreign trends are: 
progressive decline in foreign 
trade; growth of unrest and ra- 
dical sentiment in internal poli- 
tics; increasing tension among 
nations in world affairs (Jan. 9). 


When world war price level at 
bottom is worst time for U. S. 
to settle and best time for our 
debtors; delay in settling war 
debts is to our advantage; best 
handled by private negotiations 
with each nation (Annual). 





Share-the-work plan involves 
lower pay as well as less work; 
if carried to extreme would re- 
sult in starvation of entire popu- 
lation (Dee. 31). 





Fundamental improvement 
greater than seasonal in em- 
ployment and payrolls should 
occur throughout general indus- 
try before end of first quarter 
of 1933 (Jan. 9). 





Despite usual seasonal down- 
ward trend factory employment 
and payrolls are well above low 
of last Summer; moderately en- 
couraging gains expected in 
months immediately ahead (Jan. 





Absence of labor’ troubles 
probably most remarkable phe- 
nomenon of depression; result 
of application of “staggered” 
work theory which gives avail- 
able employment to maximum 
number of workers (Annual). 
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